
COURSE OUTLINE AND ASSESSMENT

THE CARIBBEAN ADVANCED PROFICIENCY EXAMINATION (CAPE)

ECONOMICS UNIT ONE

TEACHER: MR. P. OCHIENG

ASSESSMENT# WEEK DATE OBJECTIVES TASK DUE
DATE

The central problems of
Economics

1 Sept 4 1. Explain the concept of
scarcity.
2. Apply the concept of
opportunity cost in a
variety of real – life
situations.
3. Explain the concept of
production possibility
frontier (ppf)
4.The use of production
possibilities frontier to
indicate constant
returns , diminishing
returns and increasing
returns
5. Account for the shifts
in the production
possibilities frontier (ppf)
6. Differentiate between
positive and normative
economics.
7. Outline the advantages
and disadvantages of the
alternative mechanisms
by which resources are
allocated.

Class work: on the
application of
Opportunity cost
concept and the
production of
production possibility
frontier.
(20 marks).

Explain the concept of
constant returns,
increasing and
diminishing returns,
the shift in the ppf.
The differences
between positive and
normative economics;
Outline the advantages
and disadvantages of
the alternative
mechanisms by which
resources are
allocated.
(20 marks)

Sept 8

Sept 8

2. The theory of
Consumer Demand

2-5 Sept 11 1. Explain the Concept of
utility.
2. Explain the law of
diminishing marginal
utility and the limitation
of marginal utility theory.
3. The meaning of the
indifference curves and
budget lines.
4. Explain consumer
equilibrium using the

Group work;
presentation and
Discussion, explaining
consumer equilibrium
using the table of two
different goods and
their relative prices.
Drawing the graphs to
show budget line, to
show the income and
substitution effect.



marginal utility approach
5. Explain consumer
equilibrium using the
indifference curve
approach.
6. isolate the income and
substitution effects of a
price change

Sept 29

Oct 2 7. Explain effective
demand
8. Derive the Demand
curve using both the
marginal utility and
indifference curve
approaches.
9. Differentiate among
normal, inferior and
Giffen goods.
10. Distinguish between
shifts of the demand
curve and movements
along the curve.
11. Identify the factors
that affect demand.
12. Explain the meaning
of consumer surplus.
13. Explain price
elasticity, Income
elasticity and cross
elasticity of demand
13. Calculate numerical
values of elasticity
14. Calculate numerical
values of elasticity.
15. Interpret numerical
values of elasticity.
16. Assess the
implications of price
elasticity of demand for
total spending and
revenue.
17. State the factors that
determine the price
elasticity of demand.

Differentiate the
different types of
goods;
The difference
between shifts of the
demand curve and
movement along the
demand.
Calculate the
numerical values of
elasticity and interpret
the elasticity.
State the factors that
determine the price
elasticity of demand.

Oct.6



The theory of Supply 7-10 Oct 16 1.Identify the factors of
production
2. Explain the term
production function
3. differentiate between
the short run and long
run
4. The law of diminishing
returns.
5. Calculate total, average
and marginal physical
product.
6. Explain the
relationships among total,
average and marginal
physical product
7. Identify the stages of
production, as they relate
total , average and
marginal product.
8. Calculate total ,
average , marginal and
other costs
9. Explain the relationship
among total, average and
marginal costs.

Define the Key
concept: Production
function, law of
diminishing returns.
Calculate the total,
average and marginal
product.
Explain the
relationship among
total, average and
marginal product.
Group work:
presentation/home
work/class work

Oct .30

12 Nov6

Nov20

10. Explain why supply
curves are usually
positively sloped
11. Explain the concept of
producer surplus
12. Explain the shape of
the short run and long
run supply curves.
13. Explain returns to
scale and the concepts of
economies and
diseconomies of scale.
14. Distinguish between a
movement along the
supply curve and a shift in
the supply curve
15. Explain the concept of
elasticity of supply.
16Calculate elasticity of
supply.
17. Interpret elasticity of

ESSAY:
a. Explain the

concept of
producer
surplus.

b. Explain returns
to scale and
the concept of
economies and
diseconomies
of scale.

c. Explain the
Elasticity of
supply and its
calculations
and
interpretation
( 20 marks)

Nov 24



supply

4. Market Equilibrium 15 Nov 27 1. Explain the concept of
the market.
2.Explain the market
equilibrium
3. Calculate equilibrium
price and quantity.
4. Outline factors that
cause changes in
equilibrium.
5. Evaluate the impact of
price controls on market
equilibrium.
6. Analyze the effects of
taxation and subsidies on
market equilibrium

PAST PAPERS

a. Discuss the
effect of price
control on the
market
equilibrium.

b. Analyzed the
effect of
taxation and
subsidies on
the market
equilibrium.
Module Test
END OF TERM
EXAM

Nov 30

Dec 1st

Market Structure 16-20 Jan 1st

Jan 5th

1.Outline the goals of the
firm
2. Explain how firms
measure profits.
3.Explain the concept of
market structure
4. Explain the concepts
of average, marginal and
total revenue.
5.Outline the
characteristics of the
different market
structures
6. Distinguish among the
different market
structures.
7. Explain the factors that
influence the pricing and
output decisions of the
firm.
8. Calculate measures of
the industrial
concentration.

a. Define of market
structure. types and
characteristics
b. Explain the concepts
of average , marginal,
total revenue
c. Calculate measures
of the industrial
concentration and
interpret the
measures.

Home/class work
( 50 marks)

Jan 8th



Market Failure

Intervention

The Demand for and
Supply of Factors

21st

22nd

Jan 29th

Feb 5th

Feb 12th

9. Interpret measures of
industrial concentration.

1. Explain the concept of
economic efficiency.
2. Distinguish among
private goods, public
goods and merit goods.
3. Distinguish between
social costs and private
costs and social benefits
and private benefits.
4. Explain the concept of
market failure.
5. Explain what is meant
by deadweight loss.
6. Outline the causes of
market failure.

1 .Evaluate the measure
used by government to
correct market failure .
2 .Evaluate the measure
used by the private sector
to correct market failure.

1 .Explain the rewards of
the factors of production.
2. Explain the concept of
derived demand.
3. Outline the marginal
productivity theory.
4. Apply the marginal
productivity theory to the
demand of land, capital
and labour.
5. Analyse the factors
affecting the supply of
land .capital and labour.
6 .Analyse the factors
determining rent, interest

Essay: Discuss the
causes of market
failure.
50 marks

Test
Explain the dead
weight loss ; illustrate
Using the graph
50 marks

Class presentation /
Group discussion
No grade

Class work based on
the past paper
questions
50 marks

15th

22nd

Feb 5th



Wage Differentials

Income
inequality ,Poverty and
Poverty Alleviation

23rd

26th

Feb19th

March
5th

12th

16th

and wages.
7. Distinguish between
transfer earnings and
economic rent.

1. Explain the concept of
wage differentials.
2. Analyse imperfections
in the labour market.
3. Analyse the effect of
labour mobility on wage.
4 .Explain the concept of
compensating wage
differentials.
5 .Explain the role of
Government, Trade
Unions and Employers’
Association in the pricing
of labour.

1. Differentiate between
size and functional
distribution of income.
2 .Explain the concept of
income inequality.
3. Explain the measure of
income inequality.
4. Explain the measure
used to reduce income
inequality.
5. Distinguish between
absolute and relative
poverty.
6 .Outline factors that
contribute to poverty.
7. Explain why certain
categories of people are
more susceptible to
poverty than others.
8. Evaluate the different
ways used to measure
poverty.
9 .Outline strategies used
by Government to
alleviate poverty.
10. Analyse the economic

Class presentation
Past paper questions:
-- On concept of wage
differentials.
-- Analyzing the effect
of labour mobility

Multiple choice test on
income inequality and
essay on measures of
income inequality.
Evaluate the different
ways used to measure
poverty.

15 th
Feb

Feb 19th

March
30th



costs of poverty.
11. Asses the economic
benefits of government
intervention to alleviate
poverty.


